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Environmental Economics and Policy I

Environmental economics studies how economic activity and public policy affect the environment
we live in. It offers a practical framework for thinking about the tradeoff between
environmental protection and economic activity, which appears in major public debates such as
climate change, the energy transition, pollution control, waste management, and recycling.

In Environmental Economics and Policy 11, we will learn basic approaches to valuing
environmental benefits and costs and how cost-benefit analysis is used to evaluate environmental
policies and projects. Specific environmental topics, such as climate change, renewable resource
management, and the related environmental policies and instruments in practice, will be
discussed in this course. The course ends with a discussion on the link between environment and
human well-being, including examples from developing countries (e.g., environmental health and
welfare issues affecting women and children).

Classes include short lectures plus active learning activities. For each topic, we will have
group or individual assignments, including discussions, short presentations, in-class games, and
brief essays. No prior background in economics is required; the course focuses on core ideas,
real-world examples, and clear policy reasoning.

By the end of the course, students will be able to:

Explain core concepts in environmental economics

Use basic economic reasoning to analyze environmental issues and the incentives that drive
pollution and resource use

Compare major environmental policy instruments in terms of efficiency and cost-effectiveness
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Review on Environmental Economics and Policy I
The Benefits and Costs of Environmental Protection
The Economics of Climate Change

10 11 The Economics of Renewable Resource

13 15 Environment and Welfare

This course is organized around five specific topics. A course survey will be conducted in the
final session. Please note that the course content and schedule may be adjusted depending on the
progress of the course.
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Assessment in this course is based on a series of in-class assignments administered throughout
the semester. Activities will vary by session topic and may be completed individually or in
groups. Typical formats include structured discussions, brief presentations, in-class
simulations/games, and short essays.

Assignments are scheduled approximately once every three sessions, for a total of five
assessments (planned for Sessions 3, 6, 9, 12, and 15). The number, format, and timing of
assignments may be adjusted as needed based on course progress.
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Nathaniel 0. Keohane, Sheila M. Olmstead, Markets and the Environment, Second Edition
(Foundations of Contemporary Environmental Studies Series), 2016, Island Press
Stephen Smith, Environmental Economics: A Very Short Introduction, 2011, OUP Oxford




